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PAGE 01 KINGST 02797 232223Z 

ACTION ARA-14 

INFO OCT-OI EUR-I2 ISO-00 CIAE-00 DODE-00 PM-05 H-02 
INR-IO L-03 NSAE-00 NSC-05 PA-02 SP-02 SS-I5 
USIA-I5 EB-08 AID-05 COME-00 INT-05 OPIC-06 STR-07 
TRSE-00 ACDA-I2 /129W 

II07I2 241II7Z/I7 

R 232045Z MAR 78 
FM AMEMBASSY KINGSTON 
TO SECSTATE WASHDC 0374 
INFO AMEMBASSY BUCHAREST 

UNCLAS KINGSTON 2797 

E.O. 11652: N/A 
TAGS: EAID, ETRD, JM 

SUBJECT: HUNGARY INCREASES LINE OF CREDIT TO JAMAICA FROM 
$8 MILLION TO $22 MILLION 

REFERENCE: A. 77 KINGSTON 7648 B. KINGSTON 2198 

1 . ACCORDING TO A REPORT IN THE DAILY GLEANER OF MARCH 20, 

MINISTRY OF FOREIGN AFFAIRS PARLIAMENTARY SECRETARY 
DERRICK HEAVEN SAID THAT THE NATIONAL BANK OF HUNGARY 
HAS AGREED TO INCREASE THE J$8 MILLION LINE OF CREDIT 
OFFERED TO JAMAICA EARLY LAST YEAR TO J$22 MILLION. 

J$14 MILLION HAVE BEEN EARMARKED FOR THE PURCHASE OF 
CAPITAL GOODS (RAW MATERIALS, CONSTRUCTION MATERIALS AND 
TECHNOLOGY) AND J$8 MILLION FOR CONSUMER GOODS (INCLUDING 
DRUGS). FEASIBILITY STUDIES ARE NOW BEING CARRIED OUT 
TO IDENTIFY EQUIPMENT FOR PROJECTS. 

2. MR. HEAVEN SAID THAT THE J$22 MILLION LLNE OF CREDIT 
DOES NOT INCLUDE ASSISTANCE OFFERED BY THE HUNGARIAN 
GOVERNMENT UNDER AGREEMENTS SIGNED BY THREE HUNGARIAN 
STATE TRADING CORPORATIONS - MEDINPEX, MEDICORE AND 
HUNGARATEX - FOR COMMODITIES INCLUDING DRUGS AND 
UNCLASSIFIED 
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MEDICAL EQUIPMENT. MEDINPEX HAD EXTENDED A J$3 MILLION 
LINE OF CREDIT TO THE JAMAICA STATE TRADING CORPORATION, 

MEDICORE WAS EXTENDING J$10 MILLION FOR THE PURCHASE OF 
MEDICAL EQUIPMENT FOR LOCAL HOSPITALS TO BE REPAID OVER 
EIGHT YEARS AT INTEREST RATE OF BETWEEN SEVEN AND EIGHT 
PER CENT (SEE REF B) AND HUNGARATEX WOULD EXTEND J$1 MILLION 
FOR THE PURCHASE OF TEXTILE GOODS. THUS, THE TOTAL 
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CREDIT EXTENDED BY HUNGARY TO JAMAICA OVER THE LAST 15 
MONTHS AMOUNTS TO J$36 MILLION. 

3. DETAILS OF THE TERMS OF THE J$22 MILLION LINE OF 
CREDIT WERE NOT DISCLOSED, BUT A BANK OF JAMAICA SOURCE 
SAID THEY ARE LIKELY TO BE THE SAME AS THOSE OFFERED BY 
THE HUNGARIAN STATE TRADING CORPORATION, MEDICORE, CITED 
ABOVE. 
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